PARTNERS IN THE HORN OF AFRICA

FINANCIAL STATEMENTS
(Audited)

December 31, 2008

MURRAY ROSSWORN INC.
Chartered Accountants



PARTNERS IN THE HORN OF AFRICA

December 31, 2008

CONTENTS Page
AUDITORS' REPORT 3
FINANCIAL STATEMENTS

Statement of Financial Position 4
Statement of Net Assets 5
Statement of Financial Activity 6
Statement of Changes in Financial Position 7
Notes to Financial Statements 8-9

.. Murray Rossworn Inc .-

] . Chartered Accountants . L



BB MURRAY ROSSWORN INC. Chartered Accountants ___M.G. Rossworn, M-B.A., C-A.

BOX 705, #201-900 BELVEDERE STREET, ENDERBY, B.C. VOE 1V0
TEL: (250) 838-7337 FAX:(250) 838-2144 EMAIL:mr(@ mrinc.ca

AUDITORS' REPORT

To the Directors of
Partners in the Horn of Africa:

We have audited the statement of financial position of Partners in the Horn of Africa ("the Corporation") as at
December 31, 2008 and the statements of financial activity, net assets and changes in financial position for the year
then ended. These financial statements are the responsibility of the Corporation's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

Except as explained in the following paragraph, we conducted our audit in accordance with Canadian generally
accepted auditing standards. Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall

financial statement presentation.

During the year, the accounting function for the Corporation was moved to Ethiopia and we were unable to view the
accounting records relating to Ethiopian expenditures. As a result, we were unable to determine whether adjustments
were required in respect of recorded or unrecorded assets, recorded or unrecorded liabilities and the components
making up the statements of income, retained earnings and cash flows.

In view of the possible material effects on the financial statements of the matters described in the preceding
paragraph, we are unable to express an opinion whether these financial statements are presented fairly in accordance

with Canadian generally accepted accounting principles.
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PARTNERS IN THE HORN OF AFRICA

(Incorporated under the laws of Canada)
Statement of Financial Position
(Audited)

As at December 31, 2008

2008 2007
Assets
Current
Cash $ 359,734 $ 59,298
Marketable securities (Note 2) 811,545 847,554
$ 1,171,279 $ 906,852
Net assets
Unrestricted net assets
Cumulative excess of revenues over expenditures $ 1,171,406 $ 899,333
Cumulative net unrealized gain/(loss) on available-
for-sale financial assets (127) 7,519
$ 1,171,279 $ 906,852

Approved by the Directors:
Director

Director

The accompanying summary of significant policies, notes to financial statements and schedule are an integral part of these statements.
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